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SUBJECT: NIGERIA RAISES PRICE OF CRUDE OIL 

1. IN CONVERSATION WITH EMBOFF, NIGERIAN NATIONAL OIL 
CORPORATION MERKETING MANAGER (UWAMU) HAS CONFIRMED 
THAT FMG IS TODAY INFORMING CRUDE OIL PRODUCERS THAT 
POSTED PRICE (WHICH HAS BEEN DOLS 4.287 PER BARREL) 

MUST BE INCREASED IN STEP WITH 70 PERCENT RISE ANNOUNCED 
BY PERSIAN GULF STATES. ALLOWING FOR DISTANCE AND 
OTHER DIFFERENCES BETWEEN GULF AND NIGERIAN CRUDE, 
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PERCENTAGE INCREASE WILL NOT BE EXACTLY SAME AS IN 
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GULF. FMG IS ASKING FOR EFFECTIVE DATE OF OCTOBER 18. 

2. NNOC IS GRANTING POTENTIAL BUYERS OF ITS PERTICIPA- 
TION AND ROYALTY CRUDE (SEE LAGOS 8371) ADDITIONAL THREE 
WEEKS (TO MID-NOVEMBER) TO REVISE THEIR OFFERS IN LIGHT 
OF THIS WEEK'S EVENTS. 

3. COMMENT: WHEREAS UWAMU UNABLE SPECIFY NEW POSTED 
PRICE OR CONFIRM EFFECTIVE DATE, FMG PRESUMABLY INTENDS 
NEGOTIATE DETAILS WITH THE COMPANIES, RATHER THAN FOL- 
LOW GULF PRECEDENT OF UNILATERAL DECISION BY GOVERNMENT. 

REINHARDT 
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